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Bowen Basin becoming strategic

NEED TO KNOW

e QPM Energy's (ASX:QPM) Moranbah field reserve and resource
upgrade has positive ramifications for BLU's adjacent acreage, and
could catalyse a pipeline south to the large and higher priced east
coast gas market.

e MoU's to supply gas to east gas customers total ~600PJ and provides
a very large commercial opportunity.

e Cash as at 31 December 2025 ~$5M, earmarked for a new well in
PL1034 (aka "Sapphire" block).

BLU's large 2C contingent gas resource and 2C reserves in Qld's
Bowen and Surat Basins is becoming strategic due to its size and
location near to emerging regional power markets.

Cash as at 31 December was~$5M, enabling an additional well and ongoing
testing in the Sapphire block (PL1034). To the south, in the Surat Basin ATP
854, "Potential Commercial Area" awards are anticipated over serval permits
and if so enable the progress towards development.

Long-dormant industry plans for a pipeline south to either Gladstone or
Wallumbillah given new impetus following QPM's reserves upgrade, which
QPM believes is sufficient to underwrite such a project.

Investment Thesis

Blue has ~1600PJ of 2C gas resource in it's Queensland Bowen and
Surat Basin acreage, of which ~600PJ is subject to Memorandums of
Understanding (MOU) to Origin and AGL.

This volume of gas at current gas prices (~A$10/GJ) represents a ~$6B
revenue opportunity but establishing commercial flow rates at the Sapphire
Pilot, or other license areas is critical to firming these agreements into
bankable contracts.

QPM's reserves upgrade bodes well for BLU's acreage to the east which
is in an exploration or Pilot phase in the case of Sapphire. QPM believes its
Moranbah reserves are sufficiently large to underwrite a pipeline south and if
so, would open the Bowen Basin to a larger and higher priced gas market.
Over several years, BLU has been an active proponent of such a pipeline.

Valuation A$0.017 (Prev. A$0.016)

Our value is derived from value of BLU's Sapphire 2P gas resource and other
contingent gas resources in the exploration phase. The higher valuation is
due a higher unit value for 2C gas in Qld in sync with regional peers.

Risks

A key risk is the achievement of commercial rates from the Sapphire pilot.
Failure would force Blue to explore elsewhere or drill more wells and find the
capital to do so. Blue has no production revenue so will need external funds
to continue field activity, and this might not be forthcoming.
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Blue.

Blue Energy explores and develops conventional and
coals seam gas from a portfolio of permits in Queensland’s
Bowen, Surat Basin, and the N.T. The permits are
predominantly 100% owned. BLU has proven reserves and
very large contingent and prospective resources which are
not yet in production. www.blueenergy.com.au
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Figure 1: Financial Summary
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Relevance of QPM's reserves upgrade and pipeline agenda

On March 10, QPM Energy (ASX: QPM) announced a large upgrade to reserves and resources at its
Moranbah field, which is adjacent to BLU's acreage ATP814, and the Sapphire coal seam gas pilot in
PL1034. In addition, QPM stated it believes its uncommitted reserves and resources are now large
enough to underwrite the long-touted gas pipeline to the southern markets, either via Gladstone or
Wallumbillah. BLU was an early and active proponent of such a project.

QPM's activities have positive ramifications for BLU for two key reasons. The first is for the potential
for reserve or resource upgrades in BLU's adjacent leases. The second is that should a pipeline south
be built, then it provides BLU with potential access to the larger and higher priced east coast gas
market, via a short ~3km spur-line form BLU's Sapphire project to QPM's gathering system.

Sapphire and pending PCA's

The Sapphire CSG pilot phase commenced in February 2023, and gas began flowing to the surface in
March 2023. The Sapphire Pilot is situated within Production Licence PL1034, previously part of the
ATP814. See figure 2.

As is typical for CSG, rates increased slowly over time and reached 150,000 scfd as water rates
declined and the coals become de-pressured. During testing the field was shut-in from time to time to
optimise equipment, and conduct maintenance, with re-starts impacting gas rates however in general,
gas flows to surface are lower than expected. Blue theorises that flows were compromised by the
drilling fluid, damaging the Permian coals.

BLU plans to drill another lateral well with alternative completion methods to generate higher rates,
funded from the proceeds of a successful capital raising in late 2025.

Elsewhere, BLU is awaiting a decision from the Queensland Government on the award of several
"Potential Commercial Areas" (PCA's) covering 398PJ in Surat Basin block ATP854. Granting of PCA's
would upgrade the license tenure from the current ATP ("Authority to Prospect) and is important to
progress development and economics.

Figure 2: Location of BLU's Sapphire pilot near to QPM's Moranbah complex
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MOU agreements for 600PJ to eastern Australia (unchanged)
Blue has MoU’s for sale of gas into eastern Australia as follows:
e MoU with Origin Energy for supply of 200-300 PJ over a 10 year term, from 2027.
e MoU with AGL Ltd for 200-300 PJ over 10 years from 2028.

« In addition to agreements to sell test-gas to QPM
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The Qld Energy roadmap

The QId "Energy Roadmap" released by the Qld Government in October 2025 has elevated the
importance of gas for use in power generation, with the Qld Government identifying a need to increase
the current 3.5GW of gas-fired power generation to between 6.1 and 8.3GW by 2035. In addition, the
Government is tendering for a 600MW gas-fired plant planned to be located in central Qld.

BLU and regional peers are well placed to supply gas to a rapidly expanding gas-fired power sector in
central QId.

Pipeline to Gladstone back on the agenda.

A pipeline south, to either Gladstone or Wallumbillah would facilitiate commercial exploitation of the
large reserves and resources in the Bowen Basin. Such a link has been proposed by various
participants from as early as 2014. In 2021, the Qld Government commissioned KPMG, GHD and
NSAI to undertake a concept study for such a pipeline. The study concluded that such a link would
close the supply-demand gas in eastern Australia. However, the constraining factor was a lack of
sufficient proven gas reserves, as distinct from less certain contingent gas resources, to guarantee
throughput volumes. This posed an industry conundrum. Without a pipeline, there was no incentive for
E&P companies to prove up reserves, while without the reserves there was no incentive for a pipeline
developer to install the infrastructure.

QPM's significant reserve and resource upgrade may prove to be the key enabler. QPM's 2P reserve is
now assessed at ~617PJ, and 2C 414PJ, of which ~200PJ is committed to existing and planned
industrial gas and power projects, leaving ~800PJ uncommitted and potentially available to southern
markets.

Valuation A$0.017 (Previously $0.016)

We value Blue's gas resource assets using industry benchmarks and ASX benchmarks, in the absence
of cashflows to calculate an net present value of future cash flows.

Key assumptions are:
o 2P gas reserves at the Sapphire project valued at 20c/GJ for the 2P reserve of 91PJ.

e Gas resources in other parts of ATP814 between 2¢/GJ (up from 1¢/GJ) and 8c/GJ (up from
6¢/GJ). This is subjective but in context with exploration phase peers, which have increased YTD
and now average ~9¢/GJ.

e Value ascribed to NT acreage in the Wiso basin at sunk cost
o Cash as at 31 December 2025 of $4.97M

As a general observation, we believe that gas resources in eastern Australia are slowly being re-priced
for a combination of reasons, including an increasing awareness of the need for gas in the energy mix
and positive drilling campaigns particularly for unconventional gas. The market values for regional
exploration stage companies such as OMA, EXR and BTL dwarfs BLU's EV and demonstrates the
potential uplift in the event of positive drilling outcomes.

Figure 3: Sum of part valuation
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Risk Factors

e The Sapphire project testing may not reach levels expected by Blue Energy, requiring additional
expense and additional drilling. Lower-than-expected flow rates may impact on reserve and
resource determinations, and Blue's ability to convert gas MoU's to bankable sale agreements.

e Blue will need additional funds from external sources (debt, equity or asset sale) to fund
development. This may not be forthcoming in a cost effective or timely manner

» To connect its gas resources to southern markets, Blue requires a pipe-line from its Bowen Basin
gas fields to hubs at Gladstone or Wallumbillah. There is no certainty such a link will be built by
independent gas pipe-line operators or other parties.

Catalysts
« Additional Sapphire well and ongoing results from the Sapphire pilot test.
¢ Reinvigoration of Bowen basin to Gladstone (or Wallumbillah) pipeline studies.

o Award of PCA's over several blocks in Surat Basin ATP854.

Report prepared by MST Access, a registered business name of MST Financial Services Limited ABN 54 617 475 180 AFSL 500 557.

.||| mstaccess.com.au



Personal disclosures

Stuart Baker received assistance from the subject company or companies in preparing this research report. The company provided them with communication with senior
management and information on the company and industry. As part of due diligence, they have independently and critically reviewed the assistance and information provided by the
company to form the opinions expressed in this report. They have taken care to maintain honest and fair objectivity in writing this report and making the recommendation. Where
MST Financial Services or its affiliates has been commissioned to prepare content and receives fees for its preparation, please note that NO part of the fee, compensation or
employee remuneration paid has, or will, directly or indirectly impact the content provided in this report.

Company disclosures

The companies and securities mentioned in this report, include:
Blue Energy (BLU.AX) | Price A$0.006 | Valuation A$0.017;

Price and valuation as at 12 March 2026 (* not covered)

Additional disclosures

This report has been prepared and issued by the named analyst of MST Access in consideration of a fee payable by: Blue Energy (BLU.AX)

Other disclosures, disclaimers and certificates

Methodology & Disclosures

MST Access is a registered business name of MST Financial Services Limited (ABN 54 617 475 180 “MST Financial Services”), which is a limited liability company incorporated in
Australia on 10 April 2017 and holds an Australian Financial Services Licence (AFSL 500 557). This research is issued in Australia through MST Access, which is the research
division of MST Financial Services. The research and any access to it, is intended only for "wholesale clients" within the meaning of the Corporations Act 2001 of Australia. Any
advice given by MST Access is general advice only and does not take into account your personal circumstances, needs or objectives. You should, before acting on this advice,
consider the appropriateness of the advice, having regard to your objectives, financial situation and needs. If our advice relates to the acquisition, or possible acquisition, of a
financial product you should read any relevant Product Disclosure Statement or like instrument.

ECM and corporate advisory services: MST Financial Services provides equity capital markets (‘ECM”) and corporate advisory services through its capital markets division, MST
Capital Markets (“MST Capital”’). MST Capital provides these services to a range of companies including clients of MST Access. As such, MST Capital may in the future provide
ECM and/or corporate advisory services and, accordingly, may receive fees from providing such services. However, MST Financial Services has measures in place to ensure the
independence of its research division is maintained, including information barriers between its Capital Markets and Research teams. In addition, neither MST Access, nor any of its
research analysts, receive any financial benefit that is based on the revenues generated by MST Capital or any other division of MST Financial Services.

Accuracy of content: All information used in the publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not
guarantee the accuracy or completeness of this report and have not sought for this information to be independently certified. Opinions contained in this report represent those of
MST Access at the time of publication. Forward-looking information or statements in this report contain information that is based on assumptions, forecasts of future results and
estimates of amounts not yet determinable, and therefore involve known and unknown risks, uncertainties and other factors which may cause the actual results, performance or
achievements of their subject matter to be materially different from current expectations.

Exclusion of liability: To the fullest extent allowed by law, MST Access shall not be liable for any direct, indirect or consequential losses, loss of profits, damages, costs or
expenses incurred or suffered by you arising out or in connection with the access to, use of or reliance on any information contained in this report. No guarantees or warranties
regarding accuracy, completeness or fitness for purpose are provided by MST Access, and under no circumstances will any of MST Financial Services’ officers, representatives,
associates or agents be liable for any loss or damage, whether direct, incidental or consequential, caused by reliance on or use of the content.

General Advice Warning

MST Access Research may not be construed as personal advice or recommendation. MST Access encourages investors to seek independent financial advice regarding the
suitability of investments for their individual circumstances and recommends that investments be independently evaluated. Investments involve risks and the value of any investment
or income may go down as well as up. Investors may not get back the full amount invested. Past performance is not indicative of future performance. Estimates of future
performance are based on assumptions that may not be realised. If provided, and unless otherwise stated, the closing price provided is that of the primary exchange for the issuer’s
securities or investments. The information contained within MST Access Research is published solely for information purposes and is not a solicitation or offer to buy or sell any
financial instrument or participate in any trading or investment strategy. Analysis contained within MST Access Research publications is based upon publicly available information
and may include numerous assumptions. Investors should be aware that different assumptions can and do result in materially different results.

MST Access Research is distributed only as may be permitted by law. It is not intended for distribution or use by any person or entity located in a jurisdiction where distribution,
publication, availability or use would be prohibited. MST makes no claim that MST Access Research content may be lawfully viewed or accessed outside of Australia. Access to
MST Access Research content may not be legal for certain persons and in certain jurisdictions. If you access this service or content from outside of Australia, you are responsible for
compliance with the laws of your jurisdiction and/or the jurisdiction of the third party receiving such content. MST Access Research is provided to our clients through our proprietary
research portal and distributed electronically by MST Financial Services to its MST Access clients. Some MST Access Research products may also be made available to its clients
via third party vendors or distributed through alternative electronic means as a convenience. Such alternative distribution methods are at MST Financial Services’ discretion.

Access & Use

Any access to or use of MST Access Research is subject to the Terms and Conditions of MST Access Research. By accessing or using MST Access Research you hereby agree to
be bound by our Terms and Conditions and hereby consent to MST Financial Services collecting and using your personal data (including cookies) in accordance with our Privacy
Policy, including for the purpose of a) setting your preferences and b) collecting readership data so we may deliver an improved and personalised service to you. If you do not agree
to our Terms and Conditions and/or if you do not wish to consent to MST Financial Services’ use of your personal data, please do not access this service.

Copyright of the information contained within MST Access Research (including trademarks and service marks) are the property of their respective owners. MST Access Research,
video interviews and other materials, or any portion thereof, may not be reprinted, reproduced, sold or redistributed without the prior written consent of MST Financial Services.

.||| mstaccess.com.au


https://www.mstaccess.com.au/terms-of-use
https://www.mstaccess.com.au/privacy-policy
https://www.mstaccess.com.au/privacy-policy

