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Sapphire Reserve build

BLU has increased 2P Reserves by 36% to 91 PJ at
Sapphire, its flagship project in QLD’s North Bowen
Basin (Figure 1). In addition, 2C Resources increased
18%to 252 PJ. Geological data obtained from Sapphire
drilling (pre-production test) was the basis for the NSAI
upgrade while further success with flow testing is
expected to drive additional upgrades in early 2024.
BLU now has 80% 2P Reserve coverage on its
agreement to supply 112 PJ to QPM. BLU’s flow test is
ongoing with dewatering continuing, pressure
building, and gas production to recommence shortly.
Notwithstanding, gas production rates to date remain
below our expectations for this stage in the program.
We therefore reduce our PT to $0.12/sh (from $0.18/sh),
reflecting the removal of our risked ‘upside’ case and
lower future equity raise price assumptions.

Reserve build at Sapphire (Figure 2)

e 2P Reserves increased 36% to 91 PJ

e 2C Resources increased 18% to 252 PJ.

¢ Review undertaken by NSAI, experts QLD CSG.

o BLU’s 2022/23 Sapphire drilling program was the basis
for the Reserve update, with a further Reserve
assessment to follow the ongoing production pilot test.

¢ We expect the aim of the next Reserve update will be to
transition the majority of 2C Resource into 2P Reserve.

Sapphire pilot test

e The Sapphire pilot has been shut-in for 5 weeks to build
pressure for an imminent return to gas production.

e We expect gas rates to rise towards +500mcf/d
following a period of flush production when the lateral
wells are reopened (Figure 3).

Path to market realised through MGP transition

e QPM has completed its acquisition of the Moranbah
Gas Project (MGP) from Arrow Energy (Figure 4).

¢ We see this as a positive for BLU’s prospects; QPM is
seeking an additional ~55 TJ/d to reach nameplate.

Cash is tight but receipts are incoming

e BLU had ~$3.5m as at end-June (incl. insurance
recovery); cash burn is extremely low (likely <$1m in
Sep.Q) with the flow test in ‘steady state’.

e BLU is set to receive ~$5m in refunds from the ATO
over the new year period.

e We have reduced our PT to A$0.12/sh. Changes incl.
the removal of our risked ‘upside’ case and a reduction
to our assumed future equity raise price (Figure 5).

Key Dates Ahead
e Ongoing — Sapphire flow test
e Late’'23/ early '24 — R&D refunds
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BUY Share Price: A%$0.02

Target Price: A$0.12
Company Data
Shares — ordinary (M) 1,851
Dilution (M) 10
Total (fully diluted) (M) 1,861
Market capitalisation ($M) 30
12 month low/high ($) 0.012/ 0.07
Average monthly turnover ($M) 0.96
GICS Industry Oil, Gas & Consumable Fuels

Financial Summary (fully diluted/normalised)
2024F 2025F 2026F 2027F 2028F

Year end June

Revenue ($M) - 14 93 174 266
Costs ($M) 1) (@) (40) (76) (116)
EBITDAX ($M) 1) 7 53 98 150
Exploration ($M) 1) (1) (1) Q) Q)
NPAT ($M) 3) (1) 24 40 60
EPS (¢ps) (0.1) (0.0) 0.6 1.0 1.6
EPS Growth (%) n.m. n.m. >100% 68% 51%
PER (x) n.m. n.m. 2.6 1.6 1.0
Op. Cashflow ($M) 1) 3 49 90 117
OCFPS (¢ps) (0.1) 0.2 2.6 49 6.3
POCFPS (x) n.m. 10.6 0.6 0.3 0.3
Enterprise Value ($M) (35) 8 24 17 1
EV / EBITDAX (x) 27.2 11 0.4 0.2 0.0
Payout Ratio (%) n.m. n.m. n.m. n.m. n.m.
Dividends (¢ps) n.m. n.m. n.m. n.m. n.m.
Yield (%) n.m. n.m. n.m. n.m. n.m.

BLU — performance over one year
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Analysis

Blue Energy (BLU)

11-0ct-23

Year End June

Revenue ASM
Operating Costs ASM
Other ASM
EBITDAX ASM
Exploration AN
DA AEM
EBIT ASM
Net Interest ASM
Pre-Tax Profit ASM
Tax (incl. PRAT) ASM
Net Profit ASM
Abnormal ASM
Reported Profit ASM
Dividends Paid ASM
Operating Cash Flow ASM
Net Capex ASM

Other investing cash flow ASM

Investing Cash Flow ASM
Free cash flow AEM
Net Borrowings ASM
Dividends AEM
Net Equity Issues ASN
Other ASM
Financing Cash Flow ASM
Net Increase Cash ASM

BALANCE SHEET

Cash AEM
Other Current ASM
Current Assets ASM
Fixed Assets AEM
Capitalised exploration ASK
Other ASM
Non Current Assets  ASM
Total Azsets ASM
Borrowings ASM
Payables ASM
Other AEM
Current Liab ASM
Borrowings ASM
Provisions AEM
Other ASM
Non Current Liab ASM
Total Liabilities ASM
Total Equity ASM
Net debt/{cash) ASM
RATIO ANALYSIS
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Share Price (8) 0.02

Issued =hares (M) 1,851

Other (M) 10

Fully Diluted ™) 1,861

Equity raize assumption® (M) 2,000 *Assumes 530m raised @ 1.5c

Ikt Cap. (SM} 30

ASSUMPTIONS 2023A 2024F 2025F 2026F 2027F

Brent Crude (USS/bbl) a7 a3 a8 S0 80 S0
WTI (USS/bbl) fird a0 83 a5 a5 a5
East Coast Wallumbila Gas Price (AS/G) 12.00 1200 1200 1200 1200 12.00
West Coast Gas (ASIGY) 5.50 6.50 6.50 6.50 6.50 6.50
AUDYUSD 087 .66 0.68 0.69 0.70 070

(%]
BEcoba-.c3Nodotan

.8

2028F
16
1.0
51%
6.3
0.3
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2023A  2024F 2025F 2026F 2027F

OPERATIONS (net to BLU)
Sales

Natural Gas (PJ} 0.0 0.0 1.2 7.8 145 220
Condensate (mmboe) 0.0 0.0 0.0 0.0 0.0 0.0
NGL's (mmbog) 0.0 0.0 0.0 0.0 0.0 0.0
Total Sales (mmboe) 0.0 0.0 0.2 1.3 25 3.8

Revenue (A$m) 2023A  2024F 2025F 2026F 2027F

Matural Gas o 0 14 93 174
Condensate o o o o o o
NGLs o 1] 1] 1] 1] 1]
Other o 0 0 0 0 0
Total o o 14 93 174 266
Percentage Split (Revenue)
East Coast Gas (%) 0% 0% 100% 100%  100% 100%
West Coast Gas (%) 0% 0% 0% 0% 0% 0%
0il (%) 0% 0% 0% 0% 0% 0%
Opex & Capex [A$m) 2023A 2024F 2025F 2027F
OPEX
Operating & Processing o o -3 -23 -45 55
Distribution o 1] -1 -8 -16 -25
Administration -2 -1 -1 -2 -3 -3
Royalty ] 0 -1 7 12 -19
Total -2 -1 - -40 -7 -1186
CAPEX
Wells (Driling, Completions & Tie-ins) o 1] -45 -5 -T2 -850
Facilties (Plant, Hubs, Compression} o 1] 1] 1] 1] 1]
Sustaining o o o -5 =10 =10
Exploration -18 -3 -1 -1 -1 -1
Total -18 -3 46 65 -83 -101

225

ASm
175

2028F 2029F 2030F 2031F 2032F 2033F 2034F 2035F 2036F
EBITDAX (ASm) 2023A 2024F 2025F 2026F 2027F  2028F
ATP214P o 1] 8 54 100 152
Corporate / Other -2 -1 -1 -2 -3 -3
Total -2 -1 T 53 98 150
NPV Risk ASM  ASi=h
ATFP 814P - base case 80% 438 011
Exploration 20 0.0
Corporate =20 -0.01
Adjusted Net Cashi(Debt) 35 0o
Total 473 012

Source: Petra Capital
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Figure 1. ATP814P location map
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Figure 2: ATP 814P Sapphire Reserve & Resource
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Figure 3: Pilot Gas & Water Production Rates
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Figure 4: Sapphire pilot location relative to QPM’s Moranbah Gas Project
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Figure 5: Summary of changes table

FY24 FY25 FY26

New Old % var. New Old % var. New Old % var.
Revenue A$m 0 0 0% 14 14 0% 93 93 0%
EBITDAX A$m -1 -1 0% 7 7 0% 53 53 0%
EBITDA A$m -3 -3 0% 6 6 0% 52 52 0%
NPAT A$m -3 -3 0% -1 -1 0% 24 24 0%
EPS Acps -0.1 -0.1 -17% 0.0 0.0 -17% 0.6 0.7 -17%
DPS Acps 0 0 0% 0 0 0% 0 0 0%
NPV/sh Acps 0.12 0.18 -30%
Price Target Acps 0.12 0.18 -30%
Production PJ 0 0 0% 1.2 1.2 0% 7.8 7.8 0%
QLD Gas Price (Wallumbilla) A$/GJ 12.0 12.0 0% 12.0 12.0 0% 12.0 12.0 0%

Source: Petra Capital
Earnings revisions include:

o Removal of our risked 150 TJ/d ‘upside’ case. This reflects lower than expected production
rates to date; however, we will further reassess at the conclusion of the appraisal campaign.
This reduces our PT by 3cps.

e Reduction in assumed equity raise price (from $0.024/sh to $0.015/sh) to fund development
of Sapphire. This results in an additional 750m shares on issue and reduces our PT by 3cps.
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Disclosure

This document has been prepared in Australia by Petra Capital Pty Ltd which holds an Australian Financial Services License AFSL 317 944. Petra Capital Pty Ltd is an ASX and Chi-
X Market Participant. Petra Capital Pty Ltd and its associates, officers, directors, employees and agents, from time to time, may receive brokerage, commissions, fees or other benefits
or advantages, hold securities in companies researched by Petra Capital Pty Ltd and may trade in these securities either as principal or agent. This report must be read with the
disclosure and disclaimer on the final page of this document.

Disclaimer

The information or advice contained in this report has been obtained from sources that were accurate at the time of issue, however the information has not been independently verified
and as such, Petra Capital Pty Ltd cannot warrant its accuracy or reliability. Persons relying on this information do so at their own risk. To the extent permitted by law, Petra Capital Pty
Ltd disclaims all liability or responsibility for any direct or indirect loss or damage (including consequential loss or damage) caused by any error or omission within this report, or by
persons relying on the contents of this report.

This report is published by Petra Capital Pty Ltd by way of general information or advice only. This report does not take into account specific investment needs or other considerations
that may be pertinent to individual investors. Before making any investment decisions based on this report, parties should consider, with or without an investor adviser, whether any
relevant part of this report is appropriate to their financial circumstances and investment objectives. Petra Capital Pty Ltd is a licensed institutional/wholesale stockbroking firm. The
report is only intended for institutional and sophisticated clients to whom Petra Capital Pty Ltd has issued the report. Petra Capital Pty Ltd is not licensed to advise retail investors —
retail investors should contact their own stockbroker or financial adviser/planner for advice.

Ratings

Information regarding the scope and expertise of our research services, processes for selection for coverage, and the management of conflicts of interest can be found on
Petra Capital’s website at http://www.petracapital.com.au/research-disclosures. Petra Capital uses the following ratings system and definitions: Buy - Forecast to re-rate
by more than 5% in 12 months; Hold - Forecast to perform up to 5% above or below the current market price in 12 months, or alternatively, where a share price exceeds
Petra Capital’s valuation but there is a belief that business growth opportunities or commodity price moves, may result in material valuation and share price upside within
12 months; Sell - Forecast to underperform by more than 5% in 12 months; Speculative Buy - Speculative Investment; Take Profits - Recommend taking short term profits
in a stock we remain fundamentally positive on a medium term view; Accept Offer - For a company under takeover where we see the offer as a fair price with low risk of a
competing offer; No Rating - No rating at this time.

US Investors

This material is intended for use in the US only by major US Institutional Investors, as that term is defined by the SEC Rule 15a-6. Transactions with US Institutional Investors and
major US Institutional Investors, as those terms are defined by SEC Rule 15a-6, are chaperoned by Global Alliance Securities, LLC, (“Global Alliance”), a SEC-registered broker-dealer
and FINRA member (web: www.globalalliancesecurities.com) in accordance with the agreement between Global Alliance and Petra Capital Pty Ltd. The information upon which this
material is based was obtained from sources believed to be reliable, but has not been independently verified. Therefore, its accuracy is not guaranteed. Additional and supporting
information is available upon request. This is not an offer or solicitation of an offer to buy or sell any security or to make any investment. Any opinion or estimate constitutes the
preparer’s best judgement as of the date of preparation and is subject to change without notice. Petra Capital Pty Ltd or Global Alliance and their associates or affiliates, and their
respective officers, directors and employees may buy or sell securities mentioned herein as agent or principal for their own account.

Other International
International investors are encouraged to contact their local regulatory authorities to determine whether restrictions apply in buying/selling this investment.
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